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FINANCIAL NEWS
AND COMMENT

Munition Shares Break Sharp-
Iy, but Rally—Steel and
Coppers Advance.

MARKET CLOSES STRONG

In a stock market of similar but more
extraordinary features than the one sev-
cril weeks ago, when war munition
shares had  their first collapse as &
resalt of the congested speculative ac-
count for the rise in this quarter of the
li=t, indications were furnished yester-
of a more effective and substantial
readjustiment of positions than took place
on the previous occasion, Dealings were
not on a scale of much Increase of ac-
tivity over recent volumes, but during
four-fifths of the session the transactions
represented great pressure on the large
group of war stocks, The reactionary
movement which has been golng on in
this department made rapid progress and
concluded for the day st least in very
| estensive breaks in many issues,
| That the contraction of quoted values
Imm--h resulted in some of the lately in-

Nitesd desoriptions was wholly for the
| wivantage of the general financial situ-
atton goes without saying. It gave
||..-n.|n| emphasis to the warnings which

hiave been 20 widely ignored by excited
public participants in a crowded gamble,
and while views wera somewhat mixed
last night m= to whether or not the
menace of 4 topheavy speculation in the
war order shareg had been entirely elim-
inuted, thers could be no doubt ¢hat the
market us & whole was in a state of
i kreater safety than it has been for some
time,

This was evinced among other things
by tha remarkable resistance 4o the ua-
settling influences of the fall In 0 many
fndustrials which was oftered by ralls,
coppers and some of the industrial stocks
which had not figured in the frenzied
war contract speculation, ‘The breaks
in the recent favorites of gambling
activity wers extended to an extreme of
ten 1o forty points from recent high
figures, but despite this the long
| catalogue of etaple seasoned stocks, of
a speciulative as well as Investment class,
l ielded very little up to the last hour
|.-m| then advanced aggressively and
ended the day with material guins,
There were obvious suggestions hers that
lihe technical position of the major por-

day

tion of the market wus utterly sound
Jandd that  the fundamental conditions
underiving  prices  generally provided

T strong support for constructive commit-
I ments.

There was very much and very heavy
real commission house liguidation of
weakly held commitments which passed
into aronger hands  This was accom-
panied by manifest bearish activity and
I short covering, which accounted for part
of the moderate rally In the war stocks
in the late trading. As for the causcs
of the downward movement they were
jvlearly furnished by the fact that the
momentum of decline carried the fall
alumez and was accelerated by the em-
phusis which the French Cabinet erisis
gave 10 the arguments for expecting an
eurly peace in the Kuropean war which
have abounded so freely in the last few
day s,

It may be doubted if this peace talk
was taken seriously even by the most
indefatigable promuigators of it, for
such a peace as has apparently been con-
templated must fnvolve readjustments
! which would not warrant the immediate
! optimistic  attitude manifested toward
| the general list of stocks, However, the
Pwall Sireet community will unquestion-
l;.hl,\- watch events closely In the near
|

future for indications as to whether or
not it has peace instead of war factors
to deal with,
| In the strength which characterized
the close of the market thers was much
| confldent new buying for the long ac-
tw-un us well us a shifting of contracts,
purchases being directed to the
which had advertised their sta-
ity In @ll the recent reactionary mani-
tutions.  Rails were particularly cou-
spienous in this regamd, particularly the
llustern rails Eria was a leading foua-
ture and had a numerous company of
low  priced issues, but there wus no
] neglect of such dividend payers as Read-
ing and Pennsylvania. The copper metal
which had exhibited firmness all
| duy, displiyed more active strength
under the lewdership of Anaconda and
American Smelting.
1'nited Stutes Steel overcame the liqui-
| dating und bearish pressure to which it
" had been subjected and exervised influ-
ential strength in the last hour. The
filing of the Govermunent's appeal from
the lower Federal court decision in
furor of tha corporation was not cone-
( strued as of more than technieal =ignitl-
ciniee,  The action of rails, coppers and
the steel stochs gave point also W the fuct
that business activity has branched out

| groul,

and s spreading to other than war
vontruet liness, A commentary on this
was furnished by the amnmouncement of
mwore rudlroad equipment orders, includ-
nK contracts let by the Pennsylvania,
Rewding and New York Central

A% bearing on the peace talk it is

nteresiing to note that the grain markets
Tatledd 1o retlect any conviction that the
et of the wur was in sight, The greater
firmness displayed by sterling exchange
noite rally was attributed by some ob-
verd to the peace discussions, but it
| seemed more likely to be a response to
| the progress of negotiationa for the ar-
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